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After an exceptionally strong second-
quarter reporting season and
earnings estimates that have
continued to rise since then, one
question arises ahead of the start of
the quarterly results: How much
longer can this strength last?
Analysts and companies are entering
the season with a degree of
confidence rarely seen before. In the
US, earnings growth of almost 30%
year on year is expected, and in
Europe 21%. Outside of economic
recoveries from a recession, these are
exceptionally high figures. At the
same time, share prices have been
through a decline in valuations over
the summer. Prices have no longer
kept pace with the rising earnings
estimates. The coming weeks are

likely to provide clear indications as to
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to rise at an unusually strong pace.
However, this momentum is gradually
losing strength. Measured by the
second derivative, the change in
revision momentum, a shift from
“extremely strong” to “merely strong”
is emerging. The movement continues
to be led by US growth stocks and by
stocks from Korea and Taiwan. The
euro areaq, too, has at times seen
strong upward revisions, although
these have recently flattened out
again. Particularly consistent upward
revisions can be observed in Japan.
Importantly, an expected flattening of
revision momentum does not mean
that estimates are being cut, only that

they are being raised less sharply (see

our chart of the week).
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Gradually fading from very high levels
Earnings revisions ratios (#of up/down revisions, 3m
moving average) of major global equity indices

20, |'L r2n

'E =1: more upward than downward revisions .

16 - 1.6

1.4 - 1.4

12 - 12

10 3 1.0

0.6 - -0A

0.6 - - 06

0.4 0.4
2024 2025 2026

— S&P 500 MSCI Europe

— Topix —— FTSE 100

—— MSCIEM 1

Source: LSEG Datastream, AllianzGl Global Capital Markets & Thematic
Research, 14.10.2026. Past performance does not predict future returns.

Alongside analysts, companies are also entering the
reporting season in a very optimistic mood. In the US, this is
reflected in a record number of positive pre-
announcements. As in the second quarter, the upbeat
sentiment in the technology sector stands out in particular.
The macro environment provides a good basis for a
successful reporting season: real-time estimates of US
gross domestic product (GDP), rising purchasing managers’
indices (PMls) in the euro area and indicators of economic
surprises all look promising, in some cases even slightly

better than ahead of the second quarter.

For all this optimism, it is striking that it has recently been
reflected only very modestly in share prices. Major indices
have tended to move sideways in recent months. Markets
have been held back above all by broader headwinds.
The stagflation risk arising from the Iran war and the start
of a globally synchronised monetary tightening cycle
have fuelled rising bond yields. These developments now
appear to be well understood, however, and there is no
reason to assume that they will necessarily intensify
further. The reporting season could therefore become a
welcome opportunity to turn the focus back to the robust

profit situation for a majority of companies.

Overall, the strong earnings environment remains the
most important pillar of support for equity markets for the
time being. Provided that the macro risks currently in
focus — which include, for example, supply shocks related
to Iran or global monetary tightening — do not intensify
significantly, there is potential for a positive reaction from
equity investors, given valuations that have already come
down and despite the high level of optimism. This may
only fully materialise once the event risk of the US

congressional elections (midterms) is behind us.

Upcoming political events 2026

12-18 Oct THA  IMF/World Bank
Annual Meetings
27 Oct
27-28 Oct
29 Oct
29-30 Oct

29-30 Oct

Knesset election

Central-Bank Meeting
Central’ Bank Megting
Central Bank Meeting

Budget negotiations, key phase

The week ahead

Alongside the reporting season, which is gathering pace,
Friday's (flash) PMls are likely to be the most important
economic data points of the week. The key question is
whether persistently high energy prices or political
uncertainty in France and Germany have weighed on the
business climate, which has improved in recent months, or
whether other growth drivers can offset this. The PMIs
attract particular attention in the euro areq, but are also
published in Japan, the UK and the US. In addition, Chinese
activity data and inflation figures from Japan and the UK

will be in focus.

China kicks off the week on Monday. Growth in industrial
production is expected to pick up to 5.3% in September, from
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5.2% previously, and retail sales growth to 0.5% from 0.4%.
For third-quarter GDP, the consensus expects 4.3%, the same
rate as in the previous quarter. On Tuesday, the Chinese

central bank follows with the setting of its reference rates.

In Germany, the ZEW index of economic expectations is
due on Tuesday, followed on Thursday by flash consumer
confidence for the euro area. In the UK, inflation comes into
focus on Wednesday: headline consumer price inflation

was most recently 3.1%, and the core rate 2.6%.

Japan’s consumer prices are also due on Friday. From the
US, weekly initial jobless claims are released on Thursday
and, on Friday, alongside the PMIs, the University of

Michigan consumer sentiment index (most recently 46.3).

Fingers crossed for the earnings season,

Stefan Rondorf
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Calendar Week 43
Day Country Indicator Period Consensus Previous
Monday CN Industrial Output YY Sep 53% 52%
CN Retail Sales YY Sep 0.5% 0.4%
CN GDPYY Q3 43% 4.3%
JN Tertiary Ind Act NSA Aug - 0.9%
UK House Price Rightmove YY Oct - -1.0%
us NAHB Housing Market Indx Oct - 32
Tuesday CN Loan Prime Rate 1Y Oct - 3.00%
CN Loan Prime Rate 5Y Oct - 3.50%
GE Producer Prices YY Sep - 4.6%
GE ZEW Economic Sentiment Oct - 347
GE ZEW Current Conditions Oct - -47.1
UK Claimant Count Unem Chng Sep - 27.8k
UK ILO Unemployment Rate Aug - 49%
UK Employment Change Aug - 67k
UK Avg Wk Earnings 3M YY Aug - 3.9%
UK Avg Earnings (Ex-Bonus) Aug - 3.5%
UK HMRC Payrolls Change Sep - -26k
us Housing Starts Number Sep 1.290M 1.275M
Wednesday IN Exports YY Sep - 19.3%
IN Imports YY Sep -- 28.0%
JN Trade Balance Total Yen Sep - -1.117
UK Core CPIYY Sep -- 2.6%
UK CPIYY Sep -- 3.1%
UK RPIYY Sep -- 3.4%
UK RPIXYY Sep -- 3.3%
UK PPI Input Prices YY NSA Sep - 6.1%
UK PPI Output Prices YY NSA Sep - 37%
UK PPI Core Output YY NSA Sep -- 2.7%
Thursday EC Consumer Confid. Flash Oct - -165
UK CBI Business Optimism Q4 - -36
us Initial Jobless Clm 12 Oct, w/e - -
us Cont Jobless Clm 5Oct, w/e - -
Friday JN CPI, Core Nationwide YY Sep - 17%
JN CPI, Overall Nationwide Sep - 19%
UK Retail Sales YY Sep - 2.4%
UK Retail Sales Ex-Fuel YY Sep - 2.7%
UK Flash Composite PMI Oct - 52.0
UK Flash Manufacturing PMI Oct - 519
UK Flash Services PMI Oct -- 52.1
us S&P Global Mfg PMI Flash Oct -- 55.9
us S&P Global Svcs PMI Flash Oct - 58.8
us U Mich Sentiment Final Oct - 463

The calendar data for the current week comes directly from LSEG Datastream. They are published in the week in which “The Week Ahead” appears.

These are economic data that come from official sources. Where available, the previous figure is collected together with the consensus estimate. The

consensus estimate is collected by LSEG Datastream through a survey of analysts and economists. It is the average of all estimates submitted.
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If not mentioned otherwise data and information sources are from LSEG Datastream.

Diversification does not guarantee a profit or protect against losses.

The statements contained herein may include statements of future expectations and other forward-looking statements that are based on
management's current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or

events to differ materially from those expressed or implied in such statements. We assume no obligation to update any forward-looking statement.

Investing involves risk. The value of an investment and the income from it may fall as well as rise and investors might not get back the full amount
invested.

Past performance does not predict future returns. If the currency in which the past performance is displayed differs from the currency of the country in
which the investor resides, then the investor should be aware that due to the exchange rate fluctuations the performance shown may be higher or lower
if converted into the investor’s local currency.

This is for information only and not to be construed as a solicitation or an invitation to make an offer to buy or sell any securities. The views and opinions
expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. The data used
is derived from various sources and assumed to be accurate and reliable at the time of publication. but it has not been independently verified; its
accuracy or completeness is not guaranteed and no liability is assumed for any direct or consequential losses arising from its use, unless caused by
gross negligence or willful misconduct. The duplication, publication, extraction or transmission of the contents, irrespective of the form, is not permitted,
except for the case of explicit permission by Allianz Global Investors.

This material has not been reviewed by any regulatory authorities.

This document is being distributed by the following Allianz Global Investors companies: In Australia, this material is presented by Allianz Global
Investors Asia Pacific Limited (“AllianzGl AP”) and is intended for the use of investment consultants and other institutional/professional investors only,
and is not directed to the public or individual retail investors. AllianzGl AP is not licensed to provide financial services to retail clients in Australia.
AllianzGl AP is exempt from the requirement to hold an Australian Foreign Financial Service License under the Corporations Act 2001 (Cth) pursuant to
ASIC Class Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only. AllianzGI AP is licensed and regulated by
Hong Kong Securities and Futures Commission under Hong Kong laws, which differ from Australian laws; in the European Union and South Africa, by
Allianz Global Investors GmbH, an investment company in Germany, authorized by the German Bundesanstalt fir Finanzdienstleistungsaufsicht
(BaFin) and authorized and regulated in South Africa by the Financial Sector Conduct Authority; in the UK, by Allianz Global Investors (UK) Ltd.
company number 11516839, authorised and regulated by the Financial Conduct Authority (FCA); in Switzerland, by Allianz Global Investors (Schweiz)
AG, authorised by the Swiss financial markets regulator (FINMA); in HK, by Allianz Global Investors Asia Pacific Ltd., licensed by the Hong Kong
Securities and Futures Commission; in Singapore, by Allianz Global Investors Singapore Ltd., regulated by the Monetary Authority of Singapore
[Company Registration No. 199907169Z]; in Japan, by Allianz Global Investors Japan Co., Ltd., registered in Japan as a Financial Instruments Business
Operator [Registered No. The Director of Kanto Local Finance Bureau (Financial Instruments Business Operator), No. 424], Member of Japan
Investment Advisers Management Association, the Investment Trust Association, of Japan and Type Il Financial Instruments Firms Association; in
mainland Ching, it is for Qualified Domestic Institutional Investors scheme pursuant to applicable rules and regulations and is for information purpose
only.; in Taiwan, by Allianz Global Investors Taiwan Ltd., licensed by Financial Supervisory Commission in Taiwan; and in Indonesia, by PT. Allianz
Global Investors Asset Management Indonesia licensed by Indonesia Financial Services Authority (OJK); and in the Abu Dhabi Global Market by Allianz
Global Investors Middle East Limited, which is authorised and regulated by the ADGM Financial Services Regulatory Authority with Financial Services

Permission number 250070.
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