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El Nifilo can cause drought, floods,
heatwaves, water shortages, food
insecurity and livelihood disruption
across Asia-Pacific. By warming the
central and eastern Pacific Ocean, El
Nifo alters rainfall, temperature and
wind patterns across the region. In
practical terms, this often means
weaker monsoons, hotter growing
conditions, lower reservoir levels and
greater water stress in rice, sugar,
palm oil, coffee, livestock and
aquaculture systems. While some
crops and geographic locations (e.g.
South America) may benefit from
better rainfall, Asia’s major food
staples and rural areas are generally
more exposed to drought, heat and

delayed planting.

We see the macroeconomic impact
works through four main channels:
(1) Growth: El Nifio affects gross

domestic product (GDP) growth
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(3) Monetary policy: As food inflations
surge, central banks need to tighten
monetary conditions to pre-empt
second-round inflation effects even as
growth weakens. While higher rates
do not create more food, they are
necessary to curb domestic demand
and keep inflation expectation in

check.
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(4) Fiscal policy: Governments face fiscal trade-offs: relief
payments, irrigation support, food subsidies and import
programs can cushion households, but they also raise
budget costs and may crowd out longer-term climate
adaptation investments. Fiscal authorities should protect
vulnerable households and farmers but shift from broad

subsidies to targeted support and long-term adaptation.

El Nifio is unavoidable, but the scale of its economic
damage is not. The best mitigation requires policy
coordination: early-warning systems, transparent food-
stock management, open regional trade, credible inflation

communication and investments in water resilience.

On investment, we stay constructive on the macro
conditions and markets of South Korea, Taiwan, Malaysia,
Singapore and China/Hong Kong. These economies are
less vulnerable to El Nifo, the Middle East situation and
higher U.S. policy rates when compared to other Asian
peers, and benefit from the global artificial intelligence

(A.l) investment boom.

Asia ex. Japan food CPI inflation versus FAO food price
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Source: CEIC, Nomura, AllianzGl Global Economics & Strategy, as of
September 2026

Note: FAO=Food and Agriculture Organization. To ensure consistency
across Asia ex. Japan economies, we define food CPI as food excluding
beverages and dining-out food/meals away from home. Asia ex. Japan food
CPl inflation refers to the simple average of food CPI inflation across 10 Asia
ex. Japan economies.
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The coming week

In the U.S., September consumer confidence and August
job openings data will be published on Tuesday.
Wednesday brings September private-sector
employment and August headline and core personal
consumption expenditure inflation. The final estimate of
second-quarter gross domestic product and the
September Chicago purchasing managers’ index will be
released on the same day as well. The week concludes
on Friday with September non-farm payrolls, the
unemployment rate and annual average earnings growth.
The job-related data released in the week will be closely
monitored by market participants as they reflect U.S.

employment conditions.

In the Euro area, the European Commission’s business
climate, economic sentiment and services sentiment
indicators for September will be released on Tuesday.
The August unemployment rate is due on Thursday,
followed on Friday by the September flash readings for
headline and core inflation. Both the employment and
inflation data will be closely watched to gauge the next

move of the European Central Bank.

Upcoming political events 2026

1 Oct:
4 Oct:
12-18 Oct:
12-18 Oct:

EZB
BRA
THA
LVA

General meeting

General elections
Worldbank Annuatmeeting
Parliamentary-elections

In Japan, the August services producer price index will
be published on Monday. August retail sales and housing
starts will be released on Wednesday. Thursday’s third-
quarter Tankan survey is expected to show the large
manufacturers’ index rising to 25 from 22 previously,
while the large non-manufacturers’ index is forecasted to
ease slightly to 36 from 37 before. September Tokyo
core inflation and the August unemployment rate are due

on Friday.
In China, the official manufacturing purchasing
managers’ index for September will be released on

Wednesday.

Wish you weather through market volatility and achieve

great returns.

Christiaan Tuntono
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Calendar Week 40
Day Country Indicator Period Consensus Previous
Monday JN Service PPI Aug - 3.60%
Tuesday EC Business Climate Sep - -0.22
EC Economic Sentiment Sep - 984
EC Services Sentiment Sep - 58
UK Mortgage Lending Aug - 4292B
us CaseShiller 20 YY NSA Jul - 2.1%
us Consumer Confidence Sep - 894
us JOLTS Job Openings Aug - 7271M
Wednesday CN NBS Manufacturing PMI Sep - 498
GE Retail Sales YY Real Aug - -2.5%
GE Unemployment Chg SA Sep - 4k
GE Unemployment Rate SA Sep - 6.4%
GE CPIPrelimYY Sep - 2.90%
GE HICP Prelim YY Sep - 2.90%
JN Retail Sales YY Aug - 4.0%
JN Housing Starts YY Aug - 82%
UK GDPQQ Q2 - 0.4%
UK GDPYY Q2 - 12%
us ADP National Employment Sep - 38k
us Core PCE Price Index YY Aug - 33%
us PCE Price Index YY Aug - 37%
us GDP Final Q2 - 15%
us Chicago PMI Sep - 47.1
Thursday EC Unemployment Rate Aug - 6.4%
JN Tankan Big Mf ldx Q3 25 22
JN Tankan Big Non-Mf Idx Q3 36 37
JN Tankan Small Mf Idx Q3 11 9
JN Tankan Small Non-Mf ldx Q3 15 15
UK S&P GLOBAL MANUFACTURING PMI Sep - -
us ISM Manufacturing PMI Sep - 54.6
us ISM Mfg Prices Paid Sep - 711
us Initial Jobless Clm 21 Sep, w/e - -
Friday EC HICP Flash YY Sep - 32%
EC HICP-X F,E A&T Flash YY Sep - 24%
JN CPI Tokyo Ex fresh food YY Sep - 1.8%
JN Unemployment Rate Aug - 24%
us Non-Farm Payrolls Sep - 162k
us Private Payrolls Sep - 127k
us Unemployment Rate Sep - 41%
us Average Earnings YY Sep - 3.1%

The calendar data for the current week comes directly from LSEG Datastream. They are published in the week in which “The Week Ahead” appears.
These are economic data that come from official sources. Where available, the previous figure is collected together with the consensus estimate. The

consensus estimate is collected by LSEG Datastream through a survey of analysts and economists. It is the average of all estimates submitted.
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If not mentioned otherwise data and information sources are from LSEG Datastream.

Diversification does not guarantee a profit or protect against losses.

The statements contained herein may include statements of future expectations and other forward-looking statements that are based on
management's current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or

events to differ materially from those expressed or implied in such statements. We assume no obligation to update any forward-looking statement.

Investing involves risk. The value of an investment and the income from it may fall as well as rise and investors might not get back the full amount
invested.

Past performance does not predict future returns. If the currency in which the past performance is displayed differs from the currency of the country in
which the investor resides, then the investor should be aware that due to the exchange rate fluctuations the performance shown may be higher or lower
if converted into the investor’s local currency.

This is for information only and not to be construed as a solicitation or an invitation to make an offer to buy or sell any securities. The views and opinions
expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. The data used
is derived from various sources and assumed to be accurate and reliable at the time of publication. but it has not been independently verified; its
accuracy or completeness is not guaranteed and no liability is assumed for any direct or consequential losses arising from its use, unless caused by
gross negligence or willful misconduct. The duplication, publication, extraction or transmission of the contents, irrespective of the form, is not permitted,
except for the case of explicit permission by Allianz Global Investors.

This material has not been reviewed by any regulatory authorities.

This document is being distributed by the following Allianz Global Investors companies: In Australia, this material is presented by Allianz Global
Investors Asia Pacific Limited (“AllianzGl AP”) and is intended for the use of investment consultants and other institutional/professional investors only,
and is not directed to the public or individual retail investors. AllianzGl AP is not licensed to provide financial services to retail clients in Australia.
AllianzGl AP is exempt from the requirement to hold an Australian Foreign Financial Service License under the Corporations Act 2001 (Cth) pursuant to
ASIC Class Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only. AllianzGl AP is licensed and regulated by
Hong Kong Securities and Futures Commission under Hong Kong laws, which differ from Australian laws; in the European Union and South Africa, by
Allianz Global Investors GmbH, an investment company in Germany, authorized by the German Bundesanstalt fir Finanzdienstleistungsaufsicht
(BaFin) and authorized and regulated in South Africa by the Financial Sector Conduct Authority; in the UK, by Allianz Global Investors (UK) Ltd.
company number 11516839, authorised and regulated by the Financial Conduct Authority (FCA); in Switzerland, by Allianz Global Investors (Schweiz)
AG, authorised by the Swiss financial markets regulator (FINMA); in HK, by Allianz Global Investors Asia Pacific Ltd., licensed by the Hong Kong
Securities and Futures Commission; in Singapore, by Allianz Global Investors Singapore Ltd., regulated by the Monetary Authority of Singapore
[Company Registration No. 199907169Z]; in Japan, by Allianz Global Investors Japan Co., Ltd., registered in Japan as a Financial Instruments Business
Operator [Registered No. The Director of Kanto Local Finance Bureau (Financial Instruments Business Operator), No. 424], Member of Japan
Investment Advisers Management Association, the Investment Trust Association, of Japan and Type Il Financial Instruments Firms Association; in
mainland Ching, it is for Qualified Domestic Institutional Investors scheme pursuant to applicable rules and regulations and is for information purpose
only.; in Taiwan, by Allianz Global Investors Taiwan Ltd., licensed by Financial Supervisory Commission in Taiwan; and in Indonesia, by PT. Allianz
Global Investors Asset Management Indonesia licensed by Indonesia Financial Services Authority (OJK); and in the Abu Dhabi Global Market by Allianz
Global Investors Middle East Limited, which is authorised and regulated by the ADGM Financial Services Regulatory Authority with Financial Services

Permission number 250070.
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