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Why the Strait of Hormuz 

matters for Asia 

The closure of the Strait of Hormuz 

has become one of the most 

important external risks facing Asia. 

Although the immediate impact has 

been rising oil and liquefied natural 

gas (LNG) prices, the real challenge 

lies in how long the disruption persists.  

 

A prolonged outage would hit Asia 

through three main channels: (1) supply 

risks; (2) terms‑of‑trade deterioration; 

and (3) inflation pressures.  

 

1. Supply disruption: the biggest 

near‑term risk. Asia relies heavily on 

the Middle East for both crude oil and 

LNG. The Philippines and India are 

particularly exposed due to high 

import dependency and limited 

inventories. Singapore, Thailand and 

Taiwan face the highest electricity‑ 

generation risk due to high reliance on 

LNG for power production – although 

sources of supplies are diversified, a 

prolonged outage at Hormuz would 

still tighten the system. 

 

2. Terms of trade: widening deficits 

weaken external balances. Most 

exposed are Thailand, South Korea, 

India and Taiwan, which each run 

sizeable crude oil and LNG trade 

deficits (between 3% and 5.5% of GDP). 

India is particularly exposed given its 

current account deficit of around 1% of 

GDP, while Thailand is vulnerable 

because its outsized crude oil and LNG 

trade deficit (-5.5% of GDP) sits 

alongside a relatively modest current 

account surplus of 2–3% of GDP. 

Meanwhile, potential beneficiaries 

include Malaysia and Australia, which 

run net LNG surpluses large enough to 

offset crude‑oil deficits.  

 

3. Inflation risk: rising cost pressures, 

uneven transmission. Inflation 

sensitivity varies significantly across 

Asia. The Philippines and Thailand 

are among the most sensitive to 

rising oil prices, where a 10% rise in 

crude oil prices could lift consumer 

price indexes (CPI) by 0.8 percentage 

points and 0.5 percentage points, 

respectively. Indonesia and Malaysia 

are more insulated despite high 

energy weights in their CPI baskets, 

as subsidies and administered prices 

slow the pass‑through from global to 

domestic markets.  

Christiaan Tuntono 
Senior Economist, 
Asia Pacific 
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→ Hormuz blockage 

How a prolonged Hormuz blockage 

shapes the outlook. 

→ Behavioural Finance:  

Outsmart yourself! 

Rising gold and oil prices, fears of 

inflation and recession – geopolitics 

are at the top of the agenda. 

Particularly in times of heightened 

uncertainty, there is an increased risk 

that our actions will be determined 

by behavioural patterns that are 

anything but rational. This is why the 

findings of behavioural finance are 

more important than ever. But even 

more important than self-knowledge 

is the ability to outsmart oneself.  

→ Why the Hormuz disruption 

matters for Asia’s economies 

The closure of the Strait of Hormuz 

is emerging as a major external test 

for Asia, with the consequences 

defined not by the initial shock but 

by how long it lasts. 

https://www.allianzgi.com/en/insights/how-a-prolonged-hormuz-blockage-shapes-the-outlook?mkt_tok=OTM2LURUTC0xMDQAAAGglStI5Ok87Wp-UFZhalN9T4vB0EdfJ26TvREm9tzITmCr3gRRvaxTJTHqyZNDqu0VtFTDE9Yw71YX6UQHFiYAyQapiFmB5E_MS8y6sOhWop5m
https://ow.ly/XFcx50W9Z2V
https://ow.ly/XFcx50W9Z2V
https://www.allianzgi.com/en/insights/why-the-hormuz-disruption-matters-for-asias-economies?mkt_tok=OTM2LURUTC0xMDQAAAGglStI5K3GkoOIY28Q78T8i_7z-6YOSpZ_2vXzmO9tmwZ9fvtRP7f4gBTW8Ou2XQUEQbB653fla4FEkOMTDUzqtvmA6x_nw_AjJ5HKj4Hfnint
https://www.allianzgi.com/en/insights/why-the-hormuz-disruption-matters-for-asias-economies?mkt_tok=OTM2LURUTC0xMDQAAAGglStI5K3GkoOIY28Q78T8i_7z-6YOSpZ_2vXzmO9tmwZ9fvtRP7f4gBTW8Ou2XQUEQbB653fla4FEkOMTDUzqtvmA6x_nw_AjJ5HKj4Hfnint
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Asia’s crude oil supply disruption vulnerability  
 

 
 

Sources: Macrobond, Customs data, UN Comtrade, International Energy 

Agency, Ministry of Energy, EPPO Thailand, ESDM, PPAC, Statistical 

Review of World Energy, CLSA, Morgan Stanley, AllianzGI Global 

Economics & Strategy, as of March 2026.  

 

Across all three channels, Asia’s exposure varies widely – 

and so do the potential implications for growth, currencies 

and policy decisions. For now, we remain constructive but 

cautious on Asian equities until the Strait of Hormuz 

reopens. We also stay constructive on Asian currencies and 

fixed income under a structurally bearish US dollar view. 

 

With growth slowing, inflation firming and currencies 

under pressure, Asian central banks face a difficult 

trade‑off. As a result, we expect only the central banks of 

China, the Philippines and Indonesia to cut rates this year, 

while the other central banks are likely to stay on hold or 

raise rates. 

 

In our view, Asia can absorb temporary volatility in oil and 

gas markets. What matters – for supply chains, for inflation, 

for currencies and for monetary policy – is how long the 

Strait of Hormuz remains disrupted. A short‑lived shock is 

manageable; a prolonged one becomes a macro event.   

The week ahead  

Next week will mainly feature the U.S.’s economic 

sentiment indicators and labor market data, along with 

Europe’s economic sentiment indicators and Japan’s 

consumer price index (CPI) inflation data.  

 

In the U.S., we will have the release of March 

Manufacturing and Services Purchasing Manager Indices 

(PMIs) on Tuesday and the University of Michigan 

Sentiment Index on Friday. On labor market data, Tuesday 

will have the revised fourth-quarter 2025 Unit Labor Costs 

and Productivity figures released. We will also see the 

latest initial jobless claims and continued jobless claims 

released on Thursday.  

 

In the euro area, economic sentiment indices such as the 

March consumer confidence index will be released on 

Monday. March Manufacturing and Services PMIs will be 

released on Tuesday.    

 

In Japan, February national consumer price index (CPI) 

inflation will be released on Tuesday. Market will gauge 

how price pressures in the economy developed through the 

data. We will also see the revised January leading 

indicator released on Wednesday.  

 

Wish you all great returns amid this turbulent market 

environment.  

 

Yours, 

Christiaan Tuntono 
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UPCOMING POLITICAL EVENTS 2026 

 

22 March DE State elections in  

  Rhineland-Palatinate 

22 March CHN Opening session of the  

  Chinese People's Congress 

24 March DK Parliamentary elections in Denmark 

26 March EZB General meeting 



THE WEEK AHEAD, 20.03.2026 

 

 

GLOBAL CAPITAL MARKETS & THEMATIC RESEARCH 

Calendar Week 13 

 

Monday  Consensus Previous 

EC Consumer Confid. Flash Mar -- -12.2 

Tuesday    

JN CPI, Overall Nationwide Feb -- 1.5% 

GE HCOB Mfg Flash PMI Mar -- 50.9 

GE HCOB Services Flash PMI Mar -- 53.5 

GE HCOB Composite Flash PMI Mar -- 53.2 

EC HCOB Mfg Flash PMI Mar -- 50.8 

EC HCOB Services Flash PMI Mar -- 51.9 

EC HCOB Composite Flash PMI Mar -- 51.9 

UK Flash Composite PMI Mar -- 53.7 

UK Flash Manufacturing PMI Mar -- 51.7 

UK Flash Services PMI Mar -- 53.9 

UK CBI Distributive Trades Mar -- -43 

US Unit Labor Costs Revised Q4 -- 2.8% 

US Productivity Revised Q4 -- 2.8% 

US S&P Global Mfg PMI Flash Mar -- 51.6 

US S&P Global Svcs PMI Flash Mar -- 51.7 

Wednesday    

JN Leading Indicator Revised Jan -- 2.1 

UK Core CPI YY Feb -- 3.1% 

UK CPI YY Feb -- 3.0% 

UK RPI YY Feb -- 3.8% 

UK RPIX YY Feb -- 3.7% 

UK PPI Input Prices YY NSA Feb -- -0.2% 

UK PPI Output Prices YY NSA Feb -- 2.5% 

UK PPI Core Output YY NSA Feb -- 2.9% 

GE Ifo Business Climate New Mar -- 88.6 

GE Ifo Curr Conditions New Mar -- 86.7 

GE Ifo Expectations New Mar -- 90.5 

US Current Account Q4 -- -226.4B 

US Import Prices YY Feb -- -0.1% 

Thursday    

GE GfK Consumer Sentiment Apr -- -24.7 

EC Money-M3 Annual Grwth Feb -- 3.3% 

US Initial Jobless Clm 16 Mar, w/e -- -- 

US Cont Jobless Clm 9 Mar, w/e -- -- 

Friday    

UK Retail Sales YY Feb -- 4.5% 

UK Retail Sales Ex-Fuel YY Feb -- 5.5% 

US U Mich Sentiment Final Mar -- 55.5 

UK Nationwide house price yy Mar -- 1.0% 
 

The calendar data for the current week comes directly from LSEG Datastream. They are published in the week in which “The Week Ahead” appears. 

These are economic data that come from official sources. Where available, the previous figure is collected together with the consensus estimate. The 

consensus estimate is collected by LSEG Datastream through a survey of analysts and economists. It is the average of all estimates submitted. 
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If not mentioned otherwise data and information sources are from LSEG Datastream. 

Diversification does not guarantee a profit or protect against losses.  

The statements contained herein may include statements of future expectations and other forward-looking statements that are based on 

management's current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or 

events to differ materially from those expressed or implied in such statements. We assume no obligation to update any forward-looking statement. 

 

Investing involves risk. The value of an investment and the income from it will fluctuate and investors may not get back the principal invested. Past 

performance is not indicative of future performance. This is a marketing communication. It is for informational purposes only. This document does not 

constitute investment advice or a recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer 

to buy any security. 

 

The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of 

publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed 

and no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the 

contents, irrespective of the form, is not permitted.  

This material has not been reviewed by any regulatory authorities. In mainland China, it is for Qualified Domestic Institutional Investors scheme 

pursuant to applicable rules and regulations and is for information purpose only. This document does not constitute a public offer by virtue of Act 

Number 26.831 of the Argentine Republic and General Resolution No. 622/2013 of the NSC. This communication's sole purpose is to inform and does 

not under any circumstance constitute promotion or publicity of Allianz Global Investors products and/or services in Colombia or to Colombian 

residents pursuant to part 4 of Decree 2555 of 2010. This communication does not in any way aim to directly or indirectly initiate the purchase of a 

product or the provision of a service offered by Allianz Global Investors. Via reception of this document, each resident in Colombia acknowledges and 

accepts to have contacted Allianz Global Investors via their own initiative and that the communication under no circumstances does not arise from any 

promotional or marketing activities carried out by Allianz Global Investors. Colombian residents accept that accessing any type of social network page 

of Allianz Global Investors is done under their own responsibility and initiative and are aware that they may access specific information on the products 

and services of Allianz Global Investors. This communication is strictly private and confidential and may not be reproduced, except for the case of 

explicit permission by Allianz Global Investors.  This communication does not constitute a public offer of securities in Colombia pursuant to the public 

offer regulation set forth in Decree 2555 of 2010. This communication and the information provided herein should not be considered a solicitation or an 

offer by Allianz Global Investors or its affiliates to provide any financial products in Brazil, Panama, Peru, and Uruguay. In Australia, this material is 

presented by Allianz Global  nvestors Asia  acific Limited (“AllianzG  A ”) and is intended for the use of investment consultants and other institutional 

/professional investors only, and is not directed to the public or individual retail investors. AllianzGI AP is not licensed to provide financial services to 

retail clients in Australia. AllianzGI AP is exempt from the requirement to hold an Australian Foreign Financial Service License under the Corporations 

Act 2001 (Cth) pursuant to ASIC Class Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only. AllianzGI AP is 

licensed and regulated by Hong Kong Securities and Futures Commission under Hong Kong laws, which differ from Australian laws. 

 

This document is being distributed by the following Allianz Global Investors companies: Allianz Global Investors GmbH, an investment company in 

Germany, authorized by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin); Allianz Global Investors (Schweiz) AG; Allianz Global 

Investors UK Limited, authorized and regulated by the Financial Conduct Authority; in HK, by Allianz Global Investors Asia Pacific Ltd., licensed by the 

Hong Kong Securities and Futures Commission; in Singapore, by Allianz Global Investors Singapore Ltd., regulated by the Monetary Authority of 

Singapore [Company Registration No. 199907169Z]; in Japan, by Allianz Global Investors Japan Co., Ltd., registered in Japan as a Financial Instruments 

Business Operator [Registered No. The Director of Kanto Local Finance Bureau (Financial Instruments Business Operator), No. 424], Member of Japan 

Investment Advisers Association, the Investment Trust Association, Japan and Type II Financial Instruments Firms Association; in Taiwan, by Allianz 

Global Investors Taiwan Ltd., licensed by Financial Supervisory Commission in Taiwan; and in Indonesia, by PT. Allianz Global Investors Asset 

Management Indonesia licensed by Indonesia Financial Services Authority (OJK). 
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